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“As of October 2015
" Washington’s biotechnology & medical device manufacturing sales & use tax deferral/waiver set to expire January 1, 2017

e R&D Tax Credit: Reduction in state income or gross receipt liability hA/Igenql/-.Stclmtact
. L aura Little
e R&D Sales Tax Deferral: Reduction in state sales and or property tax liability Governor’s Sector Lead
e Research Incentive: Incentives to encourage research Director of Life Science and
e Technology Transfer Incentive: Programs to assist in business formation Global Health Development

206.910.4068

e Early Stage Capital Incentive: Programs to fund or encourage funding in i
maura.little@commerce.wa.gov

start-up companies
e Business Climate Incentive: Foundational elements to help businesses Nick Demerice
succeed. Infrastructure, tax policy, etc. Director of External Relations

e Workforce Incentive: State supported programs to build a sustainable 360.725.4010
workforce nick.demerice@commerce.wa.gov
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R&D Tax Credit & R&D Sales
Tax Deferral AND at least 3
ecosystem incentives by the state

Washington’s Competitiveness .
Washington State’s life science and global health sector is built on
b|II.|ons.o.f dollars of feder.al funding 'ghat.ﬂows to our glo_bally recognized R&D Tax Credit & R&D Sales
universities and non-profit research institutes. State policy plays a central

. . L . . Deferral OR at least 3 ecosystem
role in translating that research funding into vibrant local companies and incentives by the state
jobs. Our analysis indicates that states that provide: 1) baseline R&D tax ¥

incentives; and 2) support programs or public-private partnerships in at No R&D Tax Credit & R&D Sales
least 3 out of 5 key ecosystem areas expand employment at dramatically Deferral. Less than 3 ecosystem
higher rates than state that don’t. incentives by the state

) . ) ** The following states no not have sale tax:
Baseline Incentives, R&D Tax Credit and R&D Sales Tax Deferral Alaska, Montana, New Hampshire, Delaware,

In Washington, the research & development tax credit and research & Oregon
development sales tax deferral expired on December 31, 2014.

Targeted Incentives

What sets the competitor states apart from the 25 other states that have
invested in the baseline incentives is their proactive targeted incentive
investment in at least 3 of the 5 categories identified to support this
sector—research, technology transfer, early stage capital, business climate,
and workforce.
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